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Condensed Consolidated Balance Sheet as at 30 September 2004  

	
	
	(Unaudited)

As at 

30 September 2004 
	
	(Audited)

As at 

31 December 2003

	
	
	RM’000
	
	RM’000

	
	
	
	

	Non current assets
	
	
	

	        Property, plant and equipment
	712,190
	
	550,232

	        Land held for property development
	188,905
	
	130,522

	        Investments  
	4,265
	
	37

	        Debt recoverable from an unquoted company
	12,826
	
	12,826

	        Deferred tax asset
	195
	
	219

	 Funded post-employment benefit surplus
	3,537
	
	-

	
	
	
	

	Current assets
	
	
	

	
	Inventories
	53,923
	
	53,361

	
	Property development costs
	534,396
	
	536,886

	
	Trade receivables
	73,243
	
	84,862

	
	Other receivables, deposits & prepayment
	15,223
	
	19,315

	
	Funded post-employment benefit surplus
	301
	
	-

	
	Amount due from associated company
	446
	
	434

	
	Tax recoverable
	39,786
	
	39,511

	
	Marketable securities
	55,904
	
	52,846

	
	Short term deposits
	60,057
	
	188,846

	
	Cash and bank balances 
	11,580
	
	19,380

	
	
	844,859
	
	995,441

	
	
	
	

	Current liabilities
	
	
	

	
	Trade payables
	51,456
	
	50,921

	
	Other payables
	39,224
	
	39,090

	
	Provision for back dated wages
	-
	
	500

	
	Borrowings
	58,199
	
	52,455

	
	Taxation
	4,622
	
	1,519

	
	
	153,501
	
	144,485

	
	
	
	
	

	Net current assets
	691,358
	
	850,956

	
	
	
	
	

	
	
	1,613,276
	
	1,544,792

	
	
	
	
	

	Share capital
	476,378
	
	476,378

	Reserves
	
	
	

	
	Share premium
	242,714
	
	242,714

	
	Warrants reserve
	3,886
	
	-

	
	Reserve on consolidation
	5,410
	
	5,410

	
	Retained profits
	495,707
	
	471,432

	
	
	747,717
	
	719,556

	
	
	
	
	

	Shareholders’ funds
	1,224,095
	
	1,195,934

	Minority interest
	161,275
	
	152,723

	
	1,385,370
	
	1,348,657

	Non current liabilities
	
	
	

	
	Unfunded post-employment benefit obligations
	5,707
	
	4,898

	
	Other long term provisions
	14,676
	
	17,817

	
	Borrowings
	183,145
	
	151,823

	
	Deferred tax liabilities
	24,378
	
	21,597

	
	
	1,613,276
	
	1,544,792

	
	
	
	

	Net tangible assets per share (RM)
	2.57
	
	2.51


The notes set out on pages 5 to 10 form an integral part of, and should be read in conjunction with, this interim financial report.

BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Income Statement for the financial period ended 30 September 2004  

The figures have not been audited.

	
	
	Individual quarter
	
	Cumulative quarter

	
	
	Current year   quarter to
	
	Preceding year quarter to
	
	Current

 year to
	
	Preceding year to 

	
	
	30 September 2004
	
	30 September 2003
	
	30 September 2004
	
	30 September 2003

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	Revenue
	
	88,599
	
	104,240
	
	304,974
	
	262,464

	
	
	
	
	
	
	
	
	

	Investment income
	
	239
	
	256
	
	242
	
	310

	
	
	
	
	
	
	
	
	

	Other income
	
	1,330
	
	1,591
	
	7,025
	
	9,189

	
	
	
	
	
	
	
	
	

	Operating profit before finance cost, depreciation and amortisation, income tax and minority interests
	
	15,245
	
	25,861
	
	68,669
	
	72,817

	
	
	
	
	
	
	
	
	

	Depreciation and amortisation
	
	(4,844)
	
	(6,200)
	
	(14,472)
	
	(18,640)

	
	
	
	
	
	
	
	
	

	Profit before exceptional items
	
	10,401
	
	19,661
	
	54,197
	
	54,177

	
	
	
	
	
	
	
	
	

	Exceptional item :
	
	
	
	
	
	
	
	

	Write back of / (allowance for) impairment loss of marketable securities
	
	2,059
	
	594
	
	6,431
	
	(1,695)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Profit from operations
	
	12,460
	
	20,255
	
	60,628
	
	52,482

	
	
	
	
	
	
	
	
	

	Finance costs
	
	(356)
	
	(62)
	
	(1,870)
	
	(177)

	
	
	
	
	
	
	
	
	

	Share of results of associated companies
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	

	Profit from ordinary activities before taxation
	
	12,104
	
	20,193
	
	58,758
	
	52,305

	
	
	
	
	
	
	
	
	

	Tax expense
	
	(5,113)
	
	(4,245)
	
	(18,193)
	
	(10,259)

	
	
	
	
	
	
	
	
	

	Profit from ordinary activities after taxation
	
	6,991
	
	15,948
	
	40,565
	
	42,046

	
	
	
	
	
	
	
	
	

	Minority interests
	
	(4,012)
	
	(4,284)
	
	(9,430)
	
	(5,795)

	
	
	
	
	
	
	
	
	

	Net profit for the period 
	
	2,979
	
	11,664
	
	31,135
	
	36,251

	
	
	
	
	
	
	
	
	

	Earnings per share – Basic (sen)
	
	0.63
	
	2.45
	
	6.54
	
	7.61

	
	
	
	
	
	
	
	
	

	Earnings per share – Diluted (sen) 

[See Part B Note 13(b)]
	
	N/a
	
	N/a
	
	N/a
	
	N/a


The notes set out on pages 5 to 10 form an integral part of, and should be read in conjunction with, this interim financial report. 

BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Statement of Changes in Equity for the financial period ended 30 September 2004

The figures have not been audited.

	
	
	
	
	
	

	
	
	Non-distributable
	Distributable
	
	

	
	Share capital
	Share premium
	Warrants reserve
	Reserve on consolidation
	Retained profits
	
	Total

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	Balance as at 1 January 2004
	476,378
	242,714
	-
	5,410
	471,432
	
	1,195,934

	
	
	
	
	
	
	
	

	Net profit for the period ended

30 September 2004
	-
	-
	-
	-
	31,135
	
	31,135

	
	
	
	
	
	
	
	

	Issue of warrants
	-
	-
	3,886
	-
	-
	
	3,886

	
	
	
	
	
	
	
	

	Dividend payable in respect of the financial year ended

31 December 2003
	-
	-
	-
	-
	(6,860)
	
	(6,860)

	
	
	
	
	
	
	
	

	Balance as at 30 September 2004
	476,378
	242,714
	3,886
	5,410
	495,707
	
	1,224,095

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Balance as at 1 January 2003
	476,378
	242,714
	-
	5,410
	434,156
	
	1,158,658

	
	
	
	
	
	
	
	

	Net profit for the period ended

30 September 2003
	-
	-
	-
	-
	36,251
	
	36,251

	
	
	
	-
	
	
	
	

	Dividend payable in respect of the financial year ended

31 December 2002
	-
	-
	-
	-
	(5,145)
	
	(5,145)

	
	
	
	
	
	
	
	

	Balance as at 30 September 2003
	476,378
	242,714
	-
	5,410
	465,262
	
	1,189,764

	
	
	
	
	
	
	
	


The notes set out on pages 5 to 10 form an integral part of, and should be read in conjunction with, this interim financial report. 

BANDAR RAYA DEVELOPMENTS BERHAD (5521-A)

Condensed Consolidated Cash Flow Statement for the financial period ended 30 September 2004

The figures have not been audited.

	
	Current year 

 to 
	
	Preceding year 

 to 

	
	30 September 2004
	
	30 September 2003

	
	RM’000
	
	RM’000

	Operating activities
	
	
	

	· Net profit for the period
	31,135
	
	36,251

	· Adjustments for non-cash and non-operating items 
	27,096
	
	31,004

	
	58,231
	
	67,255

	· Changes in working capital
	
	
	

	· Net change in current assets
	16,073
	
	(58,601)

	· Net change in current liabilities
	(6,192)
	
	5,678

	
	68,112
	
	14,332

	· Development expenditure incurred
	(6,858)
	
	(926)

	· Acquisition of land
	(48,754)
	
	(33,152)

	· Payment of staff retirement benefits 
	(320)
	
	-

	· Payment of back dated wages
	(573)
	
	-

	· Staff retirement benefits utilized
	-
	
	(125)

	· Infra-structure costs utilized
	(90)
	
	(197)

	· Capital commitment reserves utilized
	(99)
	
	(531)

	· Tax paid 
	(11,085)
	
	(19,949)

	Net cash flow from/ (used in) operating activities
	333
	
	(40,548)

	
	
	
	

	Investing activities 
	
	
	

	· Proceeds from disposal of property, plant and equipment
	202
	
	86

	· Proceeds from disposal of marketable securities
	5,434
	
	10,544

	· Proceeds from disposal of 30% equity in sub-subsidiary
	-
	
	472

	· Purchase of property, plant and equipment
	(175,641)
	
	(65,902)

	· Investment in joint venture entity
	(3,707)
	
	-

	· Purchase of marketable securities
	(234)
	
	(3,674)

	· Interest received 
	2,884
	
	4,454

	· Dividend received
	242
	
	310

	Net cash flow used in investing activities
	(170,820)
	
	(53,710)

	
	
	
	

	Financing activities
	
	
	

	· Drawdown of term loan
	36,879
	
	22,000

	· Repayment of term loan
	(99)
	
	(938)

	· Dividend paid
	(6,860)
	
	(5,145)

	· Interest paid
	(3,703)
	
	(706)

	· Payment of hire purchase liabilities
	(355)
	
	(285)

	· Loan and bonds issue expenses
	(1,858)
	
	-

	· Proceeds from issuance of MIECO’s warrants 
	10,490
	
	-

	· Warrant issue expenses
	(596)
	
	-

	Net cash flow from financing activities
	33,898
	
	14,926

	
	
	
	

	Net change in cash and cash equivalents
	(136,589)
	
	(79,332)

	Cash and cash equivalents at 1 January
	208,226
	
	238,650

	Effect of exchange rate changes
	-
	
	9

	
	71,637
	
	159,327

	Less : Monies subject to usage restriction *
	(36,767)
	
	(23,687)

	Cash and cash equivalents as at 30 September  
	34,870
	
	135,640

	
	
	
	

	Cash and cash equivalents comprise of: -
	
	
	

	Short term deposits
	60,057
	
	142,639

	Cash and bank balances
	11,580
	
	16,688

	
	71,637
	
	159,327

	* These are monies held under Housing Development Accounts pursuant to Section 7A of the Housing Development (Control & Licensing) Act, 1966 and which can only be used for specific purposes allowed under the Housing Developers (Housing Development Accounts) Regulations, 1991 and monies set aside for purposes of capital maintenance of the Group’s strata-titled development projects.


The notes set out on pages 5 to 10 form an integral part of, and should be read in conjunction with, this interim financial report.

PART A : Explanatory Notes of MASB 26 – Paragraph 16  

1. Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with MASB 26 Interim Financial Reporting and the Listing Requirements of Bursa Malaysia Securities Berhad (“Bursa Malaysia”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2003.

The financial statements of the Group are prepared in accordance with the applicable approved accounting standards in Malaysia and provisions of the Companies Act, 1965. The accounting policies and methods of computation adopted in the interim financial report are consistent with those adopted for the annual audited financial statements for the year ended 31 December 2003.

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2003.

2. Audit report of preceding annual financial statements

The audit report of the Group’s financial statements for the year ended 31 December 2003 was not subject to any qualifications.

3. Seasonality or cyclicality of interim operations

Demand for properties is generally dependent on the national economic environment. Demand for chipboards and related products is seasonal and is also affected by national as well as international economic conditions.

4. Exceptional items 

The items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence have been included in the interim financial statements. 

5. Change in estimates  

With effect from 2004, the manufacturing division under the Company’s subsidiary, MIECO has revised the annual depreciation rate for plant and machinery from 7.5% to 5% to better reflect the useful life of these assets. Had MIECO applied the previous rate of 7.5%, the Group depreciation charge for the financial period would have been higher by RM5.6 million.

Apart from the above change in depreciation estimates, there are no other changes in estimates of amounts which have a material effect in the current interim period.

6. Issuance and repayment of debt and equity securities 
There were no issuance or repayment of equity securities, share buy-backs, share cancellations, shares held as treasury shares or resale of treasury shares during the financial period ended 30 September 2004. 

On 22 April 2004, MIECO issued 100 million Warrants 2004/2009 which were listed on Bursa Malaysia on 29 April 2004.

7. Dividends paid

On 4 August 2004, the Company paid an amount of RM6,859,844 in respect of first and final dividend of 2 sen per share, less income tax at 28%, for the year ended 31 December 2003.

8. Segmental reporting

Primary segment : 

The Group’s business segment report is tabled below: 
	
	Segment revenue
	
	Segment results

	
	Current 

year to 

30 September 2004
	
	Preceding year to

30 September 2003
	
	Current 

year to 

30 September 2004
	
	Preceding 

year to

30 September 2003

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Property development
	101,964
	
	99,063
	
	17,159
	
	22,082

	Manufacturing
	167,151
	
	127,377
	
	27,025
	
	23,001

	Property investment
	21,306
	
	16,670
	
	6,474
	
	6,259

	Property management services
	6,028
	
	5,169
	
	1,914
	
	311

	Investment
	5,434
	
	10,544
	
	8,545
	
	793

	Recreation
	3,091
	
	3,641
	
	(489)
	
	36

	
	304,974
	
	262,464
	
	60,628
	
	52,482


Secondary segment : 

The Group operates in the following geographical areas as tabled below:

	

	Segment revenue
	Segment assets
	Segment capital expenditure

	
	Current year to

30 September 2004
	Preceding

year to

30 September2003
	
	Current year to

30 September 2004
	Preceding

year to

30 September2003
	
	Current year to

30 

September 

2004
	Preceding

year to

30 September 2003

	
	RM’000
	RM’000
	
	RM’000
	RM’000
	
	RM’000
	RM’000

	Malaysia
	277,917
	241,624
	
	1,691,523
	1,418,851
	
	175,625
	65,886

	Hong Kong and  

China
	27,045
	20,840
	
	13,033
	11,810
	
	16
	16

	Others
	12
	-
	
	62,221
	52,691
	
	-
	-

	
	304,974
	262,464
	
	1,766,777
	1,483,352
	
	175,641
	65,902


9. Valuations of property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation, amortisation and impairment loss.  

Net finance cost of RM4.4 million (finance cost of RM6.4 million less interest income of RM2.0 million) had been capitalised to property, plant and equipment for the financial period ended 30 September 2004.

10. Material events subsequent to the financial period ended 30 September 2004

a)   Proposed acquisition of land from Jayavest Sdn Bhd

On 15 October 2004, Bandar Raya Developments Bhd  (“BRDB”) entered into a conditional Sale and Purchase Agreement with Jayavest Sdn Bhd (“Jayavest”) for the proposed acquisition of 2 parcels of freehold land held under Geran Nos. 26585 and 26589 for Lot Nos. 767 and 768 respectively, both in the Mukim and District of Kuala Lumpur, comprising an aggregate area of approximately 270,335 sq ft for a total cash consideration of RM57.8 million. 

b) Sale of Car Park Bays to Multi-Purpose Holdings Berhad 

On 21 October 2004, Capital Square Sdn Bhd (“CSSB”), a 70% owned subsidiary of BRDB entered into a Supplemental Agreement with Multi-Purpose Holdings Berhad (“MPHB”) for the sale of 414 car park bays located within the basement car park of CapSquare Commercial Complex as accessory parcels to Menara Multi-Purpose for a total cash consideration of RM16.974 million.  The sale and purchase of the MPHB Bays shall be effected between CSSB and MPHB in 5 tranches from 31 December 2004 to 31 December 2005.
11. Changes in the composition of the Group during the financial period ended 30 September 2004

a)
On 9 July 2004, the Company subscribed for additional 8 shares at HK$10 per share in its subsidiary, Bandar Raya Developments (Pakistan) Limited (formerly known as Ricotta Limited), a company incorporated in Hong Kong, to increase its shareholding from 60% to 70%.

b)

On 25 September 2004, the Company’s subsidiary, MIECO and Matsushita Electric Works, Ltd. (“MEW”), Japan, incorporated a new company, “Mieco Matsushita Denko Sdn.Bhd” (“MMDSB”) with an issued and paid up share capital of 2 ordinary shares of RM1.00 each. Under the Joint Venture Cum Shareholders Agreement, MIECO and MEW will own 49% and 51% respectively of the issued and paid up capital of MMDSB.

Apart from the above, there were no other changes in the composition of the Group during the financial period ended 30 September 2004.

12. Changes in contingent liabilities and contingent assets 

There are no changes in contingent liabilities and contingent assets since the last annual balance sheet on            31 December 2003 to the date of this report.

13. Capital commitments

Capital commitments not provided for in the financial statements as at 30 September 2004 are as follows : -
	
	RM’000

	Authorised by the Directors and contracted
	76,565

	Authorised by the Directors and not contracted
	57,864

	
	134,429

	Analysed as follow :
	

	Property, plant and equipment
	76,629

	Land and development 
	57,800


PART B : Explanatory Notes of Bursa Malaysia Listing Requirements

1. Review of performance 

Quarter on Quarter review

Group revenue of RM88.6 million was 15% or RM15.6 million lower quarter on quarter due mainly to lower contribution from the property division. The manufacturing division under MIECO reported a 20% increase in revenue to RM63.7 million for the third quarter which accounted for 72% of Group revenue.
Group pre-tax profit at RM12.1 million was 40% or RM8.1 million lower against the same quarter in 2003 due to lower property division revenue, higher marketing expenses and finance costs.  Group pre-tax profit was lifted by MIECO’s 8% improvement quarter on quarter due to higher sales and lower depreciation expenses.  A RM2.1 million write back of allowance for impairment loss of marketable securities boosted this quarter’s results against a RM0.6 million write back in the same quarter last year.

Year on Year review

Group revenue of RM305.0 million for the 9 months ended 30 September 2004 represented an increase of 16% when compared to RM262.5 million for the same period last year. A higher number of properties sold, more advanced progress completion of construction for projects in Bukit Bandar Raya, Kuala Lumpur, as well as higher sales of chipboard and related products contributed to the better year on year results.

Group pre-tax profit increased by RM6.5 million or 12% to RM58.8 million for the period under review. MIECO’s profit before tax increased by RM2.9 million due mainly to favourable sales mix, higher production volume, efficient use of raw materials and lower depreciation expenses. MIECO’s results were partially reduced by increase in raw material costs and lower interest income.
2. Material change in profit before taxation for the quarter against the immediate preceding quarter 

Group profit before taxation was 52% or RM13 million lower than the immediate preceding quarter mainly due to fewer properties sold and higher operating expenses in the property division.  MIECO’s profit before tax of RM11.5 million in the quarter under review was RM2.1 million higher than the immediate preceding quarter mainly attributable to better chipboard selling prices and higher sales volume.

3. Prospects for the current financial year

Premised on the positive outlook of domestic and regional economies as well as higher selling prices for its products, the Group is optimistic that its financial performance will remain favourable for the current year.   

4. Variance of actual profit from forecast profit

The Group did not provide any profit forecast in a public document and therefore, this note is not applicable.

5. Tax expense 

	
	Current year quarter to
	
	Current year 

 to

	
	30 September 2004
	
	30 September 2004

	
	RM’000
	
	RM’000

	In respect of the current year
	
	
	

	- Malaysian tax
	1,430
	
	13,464

	- Foreign tax
	383
	
	770

	
	1,813
	
	14,234

	Deferred taxation 
	
	
	

	- Malaysian tax
	2,085
	
	2,700

	- Foreign tax
	(4)
	
	15

	 
	3,894
	
	16,949

	In respect of prior years
	
	
	

	- Malaysian tax
	1,129
	
	1,154

	- Deferred tax 
	90
	
	90

	
	1,219
	
	1,244

	
	
	
	

	Tax expense
	5,113
	
	18,193


The effective tax rate for the quarter and period under review was affected by certain expenses not deductible for tax purposes and the effect of timing differences in the utilisation of tax incentives by a subsidiary.
6. Sale of unquoted investments and / or properties 

There were no sales of properties outside the ordinary course of business for the financial period ended 30 September 2004.

7. Marketable securities

a) Total purchases and sales of marketable securities : -

	
	Current year quarter to
	
	Current year

 to

	
	30 September 2004
	
	30 September 2004

	
	RM’000
	
	RM’000

	Total purchases
	-
	
	234

	Total sale proceeds
	1,206
	
	5,434

	Total profit on sale
	714
	
	1,826


b) Total investment in marketable securities as at 30 September 2004 : -

	Total investments at cost 
	168,082

	Total investments at carrying value (after allowance for impairment loss)
	55,904

	Market value
	58,833


8. a) Status of corporate proposals 

i) Employee Share Option Schemes


On 15 April 2002, the Company announced its proposal to undertake an employee share option scheme (“ESOS”) for the eligible employees and executive directors of the Company and its subsidiaries. The total number of new ordinary shares of RM1.00 each in the Company to be offered under this ESOS shall not, in aggregate, exceed 10% of the total issued and paid-up share capital of the Company at any one time.

On the same day, MIECO also announced its proposal to undertake an ESOS for the eligible employees and executive directors of the MIECO group.  The total numbers of new ordinary shares of RM1.00 each in MIECO to be offered under this ESOS shall not, in aggregate, exceed 10% of the total issued and paid-up share capital of MIECO at any one time.

The Company and MIECO had obtained all the necessary approvals for implementation of the ESOS. The effective date of both ESOS was 13 August 2002.  Both ESOS have not been implemented.

ii) Proposed acquisition of 2 parcels of freehold land in Selangor and Wilayah Persekutuan


On 27 June 2003, the Company entered into a Sales and Purchase Agreement (“SPA”) with Kesan Bermutu Sdn Bhd for the proposed acquisition of 2 parcels of freehold land held under documents of title Geran 49827 Lot No. 1615 (formerly known as Grant 14889 Lot No. 1615) and Geran 49828 Lot No. 1616 (formerly known as Grant 14890 Lot No. 1616), both in Mukim of Hulu Kelang and District of Gombak, State of Selangor Darul Ehsan measuring approximately 1,580 and 1,502 square metres respectively for a total cash consideration of RM3,300,000.
The Company had obtained the approval of the Foreign Investment Committee on 30 August 2003 and the approval of the shareholders of the Company at an extraordinary general meeting on 15 October 2003.  The SPA in respect of this proposed acquisition is still pending completion.

iii) Proposed acquisitions of land from Jayavest Sdn Bhd

The proposed acquisition of land from Jayavest Sdn Bhd as mentioned earlier under Part A 10.a) is subject to the approval of the Foreign Investment Committee and the shareholders of BRDB at an EGM to be convened.

b) 
Status of utilization of proceeds raised from any corporate proposal 

i) RM175 million Al Murabahah Commercial Papers / Medium Term Notes 2003/2008 (“MCP / MMTN”) Programme

On 20 October 2004 MIECO issued RM25 million Commercial Papers bringing the total Commercial Papers /Medium Term Notes 2003/2008 (“MCP/ MMTN”) issued to date to RM175 million.

As at 19 November 2004, MIECO has utilised RM162.1 million from the said proceeds of RM175 million issued to date under the MCP / MMTN Programme.  The balance of the proceeds have been temporarily placed on short term deposit with financial institutions and will be utilised progressively to partially fund the Group’s new chipboard plant in Lipis, Pahang and to meet general working capital requirements.

      ii)
100 million Warrants 2004/2009

MIECO has fully utilised the RM14.5 million proceeds received from the issuance of 100 million Warrants 2004/2009. 

9. Borrowing and debt securities

Details of the Group’s borrowings as at 30 September 2004 were as follows : -

	
	Current
	
	Non current

	
	RM’000
	
	RM’000

	Term loans (secured)
	27,674
	
	32,336

	Revolving credit (unsecured)
	30,000
	
	-

	Medium Term Notes (unsecured)
	-
	
	149,531

	Hire purchase creditors (secured)
	525
	
	1,278

	Total
	58,199
	
	183,145


· Finance cost of RM2.8 million arising from funds specifically borrowed for the acquisitions of freehold lands had been capitalised to land held for property development; and 

· Net finance cost of RM4.4 million (finance cost of RM6.4 million less interest income of RM2.0 million) arising from MCP/ MMTN had been capitalised to property, plant & equipment for the period ended 30 September 2004.

10. Off balance sheet financial instruments 

As at 19 November 2004, the MIECO’s open forward contracts entered into as hedges of anticipated future transactions are as follows:

	Hedged item
	RM’000 equivalent
	Average 

contractual rate

	
	
	

	Trade receivables :
	
	

	USD 0.490 million
	1,864
	1 USD = RM 3.8031

	
	
	

	Future sales of goods :
	
	

	USD 1.255 million
	4,769
	1 USD = RM 3.8014

	
	
	


The settlement date of the above open forward contracts ranges between 1 and 4 months.

The unrecognised gains at 19 November 2004 on open contracts which hedge anticipated future foreign currency sales amounted to RM3,000. These net exchange gains are deferred until the related sales are transacted, at which time they are included in the measurement of such transactions. 

11. Changes in material litigation 

The Group is not engaged in any material litigation as at the date of this report. 

12. Dividend

The Directors do not recommend the payment of an interim dividend for the financial period ended 30 September 2004. No interim dividend was declared for the financial period ended 30 September 2003.  

13. Earnings per share

	
	Current year   quarter to
	Preceding year quarter to
	Current year to
	Preceding year to

	
	30 September 2004
	30 September 2003
	30 September 2004
	30 September 2003

	a) Basic
	
	
	
	

	Net profit for the period  (RM’000)
	2,979
	11,664
	31,135
	
36,251

	Weighted average number of ordinary shares in issue (‘000)
	476,378
	476,378
	476,378
	476,378

	Basic earnings per share (sen)
	0.63
	2.45
	6.54
	7.61

	
	
	
	
	

	b) Diluted
	N.A.
	N.A.
	N.A.
	N.A.


As at 30 September 2004, the Company had not granted any options and other contracts that may entitle its holder to convert into ordinary shares and therefore, dilutive to its basic earnings per share.

BY ORDER OF THE BOARD

BANDAR RAYA DEVELOPMENTS BERHAD

Ho Swee Ling

Company Secretary

Kuala Lumpur

26 November 2004 
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